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EPIS Incorporated

Committee’s report
30 June 2021

Your committee members present their report on EPIS Incorporated ('the Association’) for the year
between 1 July 2020 to 30 June 2021 and the auditors’ report thereon.

1. General information

Information on committee members

The names of each person who has been a committee member during the period and to the date of this

report are:
Appointed Ceased

Maggie Lewis July 2016 October 2020
Megan Alchin August 2015 -

Linda Sinclair November 2018 August 2020
Robby Chibawe March 2020 October 2020
Jeremy Edwards October 2019 -

Arina Aoina November 2020 -

Denise Rowe December 2020 -

Rick Post December 2020 -

Allan Giles February 2021 -

Principal activities

The principal activities of the Association during the financial year were to provide basic services to frail,
aged and disabled persons and their carers.

No significant changes in the nature of the Association's activity occurred during the financial period.

2. Operating results
The surplus of the Association for the year amounted to $1,161,358 (2020: surplus of $888,831).
3. Otheritems
Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Association during the year.
Events after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the Association, the results of those operations or the state of
affairs of the Association in future financial years.



EPIS Incorporated

Committee’s report
30 June 2021

3. Other items {continued)

Likely developments

The Association will continue to pursue new streams of funding to enable us to provide new services to
clients.

Further information about likely developments in the operations of the Association and the expected
results of those operations in future financial years have not been included in this report as the inclusion of
such information is likely to result in unreasonable prejudice to the Association.

4. Indemnification and insurance of officers and auditors
Indemnification

Since the end of the previous financial year, the Association has not indemnified or made a relevant
agreement for indemnifying against a liability any person who is or has been an officer or auditor of the
Association.

Insurance premiums

During the financial year, the Association has not paid premiums in respect of members’ and officers’
liability and legal expenses insurance contracts for the year ended 30 June 2021 and since the financial
year, the Association has not paid or agreed to pay, premiums in respect of such insurance contracts for
the year ending 30 June 2022.

Lead auditor’s independence declaration

The Lead auditor's independence declaration is set out on page 27 and forms part of the Committee's
report for the financial year ended 30 June 2021.

Signed in accordance with a resolution of the Committee:

N\
Member ....... ... é LA,

Member ..

Dated: OL{IIL\?—OM



EPIS Incorporated

Statement of profit or loss and other comprehensive income

For the year ended 30 June 2021

Revenue

Other income

Employee expenses

Depreciation and amortisation expense
Administration expense

Other expenses

Operating gain

Finance income
Finance expense

Net finance loss

Net surplus

The accompanying notes form part of these financial statements.

Note

14
15

16
17

18
18

2021
$

3,321,369
1,954,310
(2,575,677)
(365,513)
(224,321)
(945,112)
1,165,056

1,374
(5,072)
(3,698)

1,161,358

2020
$

2,832,096
1,160,865
(1,781,886)
(277,359)
(172,625)
(854,827)
906,264

4,077
(21,510)
(17,433)

888,831



EPIS Incorporated

Statement of financial position

As at 30 June 2021
Note 2021 2020
$ $
Assets
Current assets
Cash and cash equivalents 4 2,133,839 2,379,574
Trade and other receivables 5 114,792 7,843
Other current assets 6 85,473 81,119
Total current assets 2,334,104 2,468,536
Non-current assets
Property, plant and equipment 7 2,216,472 1,696,839
Right-of-use assets 8 28,333 72,578
Total non-current assets 2,244,805 1,769,417
Total assets 4,578,909 4,237,953
Liabilities
Current liabilities
Trade and other payables 9 873,790 1,454,813
Accrued expenses 10 45,349 268
Employee provisions 11 156,008 159,108
Lease liabilities 13 28,650 66,278
Total current liabilities 1,103,797 1,680,467
Non-current liabilities
Employee provisions 11 9,131 2,138
Borrowings 12 - 243,342
Lease liabilities 13 - 7,383
Total non-current liabilities 9,131 252,863
Total liabilities 1,112,928 1,933,330
Net assets 3,465,981 2,304,623
Members funds
Retained surplus 3,465,981 2,304,623
Total members funds 3,465,981 2,304,623

The accompanying notes form part of these financial statements.



EPIS Incorporated

Statement of changes in equity
For the year ended 30 June 2021

Balance as at 1 July 2020

Total comprehensive income for the year
Surplus

Total comprehensive income for the year
Balance as at 30 June 2021

Balance as at 1 July 2019

Total comprehensive income for the year
Surplus

Total comprehensive income for the year
Balance as at 30 June 2020

The accompanying notes form part of these financial statements.

Retained
surplus

$
2,304,623

1,161,358
1,161,358
3,465,981

1,415,792

888,831
888,831
2,304,623

Total
$
2,304,623

1,161,358
1,161,358
3,465,981

1,415,792

888,831
888,831
2,304,623



EPIS Incorporated

Statement of cash flows
For the year ended 30 June 2021

Cash flows from operating activities
Receipts from funding bodies & customers
Payments to suppliers and employees
Interest paid

Net cash from operating activities

Cash flows from investing activities

Interest received

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Net cash {(used in)/from investing activities

Cash flows from financing activities
Net repayments of borrowings
Repayment of lease liabilities

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

The accompanying notes form part of these financial statements.

Note

2021
$
3,517,109
(2,751,946)
(4,038)
761,125

1,374
(864,480)
151,959
(711,147)

(243,342)
(52,371)
(295,713)

(245,735)
2,379,574
2,133,839

2020
$
3,194,465
(1,487,977)
(16,462)
1,690,026

4,077
(139,867)
153,011
17,221

(11,197)
(103,251)
(114,448)

1,592,799
786,775
2,379,574



EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

1. Reporting entity

EPIS Incorporated (the Association) is a not-for-profit association domiciled in Australia. The address of the
Association’s head office is 702 Les Tutt Drive, Newman, Western Australia, 6753.

2. Basis of preparation

(a)

(b)

{c)

(d)

(e)

Basis of accounting

The Committee has determined that the Association is not publicly accountable.

The Tier 2 general purpose financial statements have been prepared in accordance with Australian
Accounting Standards — Reduced Disclosure Requirements adopted by the Australian Accounting
Standards Board {AASB) and the Associations Incorporation Act 2015. These financial statements
comply with Australian Accounting Standards — Reduced Disclosure Requirements.

The financial statements were approved by the Committee on 26 October 2021.

Basis of measurement

The financial statements have been prepared on an accruals basis and are based on historic costs and
do not take into account changing money values or, except where stated specifically, current
valuations of non-current assets.

Functional and presentation currency

The financial statements are presented in Australian dollars, which is the Association’s functional
currency.

Use of estimates and judgements

The preparation of financial statements in conformity with AASBs requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the

reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Going concern

The financial statements have been prepared on a going concern basis.



EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

(a) Property, plant and equipment

)

(ii)

Recognition and measurement

[tems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain and loss on disposal of an item of property, plant and equipment (calculated as the
difference between the net proceeds from disposal and the carrying amount of the item) is
recognised in profit or loss.

Subsequent costs

Subsequent expenditure is capitalised only when it is probable that the future economic benefits
associated incurred with the component will flow to the Association. Ongoing repairs and
maintenance is expensed as incurred.

Items of property, plant and equipment are depreciated on a straight-line and/or diminishing basis
in profit or loss over the estimated useful lives of each component.

Iltems of property, plant and equipment are depreciated from the date that they are installed and
are ready for use.

(iii) Depreciation

The estimated useful lives for the current and comparative years of significant items of property,
plant and equipment are as follows:

° buildings and buildings improvements 5-50 years
° plant and equipment 5-20 years
o motor vehicles 5-10 years
. leasehold improvements 5-10 years

Depreciation methods, useful lives and residual values are reviewed at each financial reporting
date and adjusted if appropriate.

(b) Employee benefits

(i)

(ii)

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to be
paid under short-term cash bonus if the Association has a present legal or constructive obligation
to pay this amount as a result of past services provided by the employee and the obligation can be
estimated reliably.

Long-term benefits

The Association’s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods. That
benefit has been measured at the amounts expected to be paid when the liability is settled.



EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies {continued)
{c) Revenue
Revenue recognition under AASB 1058 Income of Not-for-Profit Entities ("AASB 1058”)

Income under this standard is recognised where: an asset is received in a transaction, such as by way
of grant, bequest or donation; there has either been no consideration transferred, or the consideration
paid is significantly less than the asset's fair value; and where the intention is to principally enable the
Association to further its objectives.

For transfers of financial assets to the Association which enable it to acquire or construct a
recognisable non-financial asset, the Association must recognise a liability amounting to the excess of
the fair value of the transfer received over any related amounts recognised. The liability is brought to
account as income over the period in which the Association satisfies its performance obligation.

If the transaction does not enable the Association to acquire or construct a recognisable non-financial
asset to be controlled by the Association, then any excess of the initial carrying amount of the
recognised asset over the related amounts is recognised as income immediately.

Revenue recognition under AASB 15 Revenue from Contracts with Customers (“AASB 15")

Revenue is measured based on the consideration specified in a contract with a customer and excludes
any amounts collected on behalf of third parties. The Association recognises revenue when it satisfies
a performance obligation by transferring control over a product to a customer. Invoices are generated
at the point of sale and payment terms are generally 14 days.

{i) Grant and donation revenue

Grant agreements are reviewed in line with the requirements of AASB 15 and AASB 1058, as
discussed above.

For contracts that satisfy the criteria of AASB 15, revenue is recognised over time, when or as
each performance obligation is satisfied based on the input cost method.

For contracts that satisfy the criteria of AASB 1058, the consideration provided to acquire an asset,
including cash, is initially recognised as a liability and recognised as income in the profit or loss
when, or as, the Association satisfies its obligations under the enforceable agreement. If no
consideration was received, the difference being the fair value of the asset transferred is
recognised as revenue in the period in which the Association took control of the asset.

If conditions are attached to the grant, which must be satisfied before the Association is eligible to
retain the contribution, the grant will be recognised in the statement of financial position as a
liability until those conditions are satisfied.

(ii) Other income

Other income disclosed as ‘other income’ in Note 15 includes historical service income, client’s
fees, recoveries and care co-ordination.

Revenue is recognised at a point in time when the rights to receive payment are satisfied.



EPIS Incorporated

Notes to the financial statements

For the year ended 30 June 2021

3. Significant accounting policies {continued)

(d) Finance income

(e)

(f)

Finance income comprises interest income, which is recognised as it accrues in profit or loss.
Finance costs comprise interest expense on borrowings, credit card charges and bank charges.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the effective interest method.

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax {(GST),
except where the amount of GST incurred is not recoverable from the taxation authority. In these
circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of the
expense.

Where GST is charged, receivables and payables are stated with the amount of GST included. The net
amount of GST recoverable from, or payable to, the Australian Taxation Office (ATO) is included as a
current asset or liability in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of cash
flows arising from investing and financing activities which are recoverable from, or payable to, the ATO
are classified as operating cash flows.

Financial instruments

(i} Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Association becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

(ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI - debt
investment; FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Association
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

e itis held within a business model whose objective is to hold assets to collect contractual cash
flows; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

10



EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies (continued)
{f) Financial instruments (continued)
(ii} Classification and subsequent measurement (continued)
Financial assets (continued)

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

e itis held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Association may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Association may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortised cost or at FVOC] as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets — Assessment whether contractual cash flows are solely payments of
principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.qg. liquidity risk and administrative costs), as well as a
profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Association considers the contractual terms of the instrument. This includes assessing whether
the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition.

Financial assets — Subsequent measurement and gains and losses
Financial assets at FVTPL

These assets are subsequently measured at fair value. Net gains and losses, including any interest
or dividend income, are recognised in profit or loss.

Financial assets at amortised cost.

Financial assets at amortised cost are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss
on derecognition is recognised in profit or loss.

1M



EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies (continued)

(f) Financial instruments (continued)

(iii)

{iv)

Derecognition
Financial assets

The Association derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Association neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Association enters into transactions whereby it transfers assets recognised in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Association derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Association also derecognises a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Association currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously

{g) Impairment

{i} Non-derivative financial assets

The Association recognises loss allowances for ECLs (expected credit losses) on:
e financial assets measured at amortised cost; and

e  contract assets.
The Association measures loss allowances at an amount equal to lifetime ECLs.

Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

12



EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies (continued)

{g) Impairment {continued)

(i)

Non-derivative financial assets (continued)

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Association considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Association’s historical
experience and informed credit assessment and including forward-looking information.

The Association assumes that the credit risk on a financial asset has increased significantly if it is
more than 30 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument. 12-month ECLs are the portion of ECLs that result from default events that
are possible within the 12 months after the reporting date (or a shorter period if the expected life
of the instrument is less than 12 months). The maximum period considered when estimating ECLs
is the maximum contractual period over which the Association is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Association expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Association assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Association has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. The
Company makes an assessment with respect to the timing and amount of write-off based on
whether there is a reasonable expectation of recovery.

(ii) Non-financial assets

The carrying amounts of the Association’s non-financial assets, other than inventories and deferred
tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists then the asset’s recoverable amount is estimated. An
impairment loss is recognised if the carrying amount of an asset or its related cash-generating unit
{CGU) exceeds its recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset or CGU. For the purpose of impairment testing,
assets that cannot be tested individually are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or CGU.

13



EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies (continued)

(g) Impairment (continued)

(ii) Non-financial assets {continued)

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU and
then to reduce the carrying amount of the other assets in the CGU (group of CGUs) on a pro rata
basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

{h) Leases

At inception of a contract, the Association assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Association uses the definition of a lease in AASB 16

Leases.

(i)

As a lessee

At commencement or on modification of a contract that contains a lease component, the
Association allocated the consideration in the contract of each lease component on the basis
of its relative stand-alone prices. However, for the leases of property the Association has
elected not to separate non-lease components and account for the lease and non-lease
components as a single lease component.

The Association recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site of
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of
the underlying asset to the Association by the end of the lease term or the cost of the right-of-
use asset reflects that the Association will exercise a purchase option. In that case the right-
of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. in addition, the right-of-
use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Association’s incremental borrowing rate.
Generally, the Association uses its incremental borrowing rate as the discount rate.

The Association determines its incremental borrowing rate by obtaining interest rates from
various external financing sources and makes certain adjustments to reflect the terms of the
lease and type of the asset leased.

14




EPIS Incorporated

Notes to the financial statements
For the year ended 30 June 2021

3. Significant accounting policies (continued)

{h) Leases (continued)

(i

As a lessee (continued)
Lease payments included in the measurement of the lease liability comprise the following:
e fixed payments, including in-substance fixed payments;

e variable lease payments that depend on an index or a rate, initially measured using the
index or rate at the commencement date;

e amounts expected to be payable under a residual value guarantee; and

e the exercise price under a purchase option that the Association is reasonably certain to
exercise, lease payments in an optional renewal period if the Association is reasonably
certain to exercise an extension option, and penalties for early termination of a lease
unless the Association is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in the future lease payments arising from a change in an
index or rate, if there is a change in the Association’s estimate of the amount expected to be
payable under a residual value guarantee, if the Association changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the varying value of
the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Association has elected not to recognise right-of-use assets and lease liabilities for leases
of low-value assets and short-term leases. The Association recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

At inception or on modification of a contract that contains a lease component, the Association
allocates the consideration in the contract to each lease component on the basis of their
relative stand-alone prices.

(i} Cash and cash equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank and in hand.

{) New standards and interpretations not yet adopted

In the period ended 30 June 2021, the Association has reviewed all of the new and revised standards
and interpretations issued by the AASB that are relevant to the Association and effective for the
current reporting period.

As a result of this review, the Association has determined that there is no material impact of the new
and revised standards and interpretations on the Association and, therefore, no material change is
necessary to the Association’s accounting policies.

15



EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

4. Cash and cash equivalents

Cash on hand
Cash at bank
Cash at bank reserve accounts

5. Trade and other receivables

Trade receivables
GST receivable

6. Other current assets

Prepayments
Bonds

2021
$

1,633,839
500,000
2,133,839

2021
$
93,408
21,384
114,792

2021
$
83,673
1,800
85,473

2020

$
2,816
2,366,618
10,140
2,379,574

2020

7.843

7,843

2020

74,679
6,440
81,119

16
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EPIS Incorporated
Notes to the financial statements

For the year ended 30 June 2021

8. Right-of-use assets

The Association leases motor vehicles and premises.

Information about leases for which the Association is a lessee is presented below.

i) Right-of-use assets

Premises

Balance at 1 July
Additions

Depreciation

Early termination of [eases
Balance at 30 June

Motor Vehicles
Balance at 1 July
Depreciation
Balance at 30 June

i) Amounts recognised in profit and loss

Interest on lease liabilities
Depreciation of right-of-use assets

9. Trade and other payables

Trade payables
Grants in advance
GST payable
Other payables

10. Accrued Expenses

Wages and superannuation

2021
$

53,124
23,089
(38,284)
(16,763)
21,166

19,454
(12,287)
7,167
28,333

2021

1,034
50,571
51,605

2021

$
278,550
401,911

193,329
873,790

2021

45,349
45,349

2020
$

141,35t

(88,227)

53,124

31,741
(12,287)
19,454
72,578

2020
$
3,820
100,514
104,334

2020
$
58,721
1,224,384
103,902
67,806
1,454,813

2020

268
268
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EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

11. Employee Provisions

Current
Provision for annual leave
Provision for long service leave

Non-Current

Provision for long service leave

12. Borrowings

Residential housing loan

2021
$

146,839

9,169
156,008

9,131
9,131

2021

2020
$

146,363
12,745
159,108

2,138
2,138

2020
$
243,342

243,342

The residential housing loan was fully paid out during the reporting period ended 30 June 2021.

13. Lease liabilities

Current
Lease liabilities

Non-Current
Lease liabilities

14. Revenue

Grants - Home support
Grants - Respite funding
Other grants

2021
$

28,650
28,650

2021
$
2,008,349
643,120
669,900
3,321,369

2020

66,278
66,278

7,383
7.383

2020
$
1,432,927
1,064,328
334,841
2,832,096
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EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

15. Other income

Nursing

HCP

NDIS

Government subsidy

Profit and loss on sale of assets
Other income

16. Administration expenses

Accounting and audit
Computer

Fees

Meeting

Office

Travel

17. Other expenses

Advertising

Client service fees
Consulting and contracting
Insurance

Loss on sale of assets
Materials

Motor vehicle expenses
Property expenses
Staff training
Subscriptions

Other expenses

2021
$
112,492
266,084
241,822
173,000
123,117
1,037,795
1,954,310

2021

$
27,595
56,396
43,881
22,204
48,190
26,055

224,321

2021

$
28,326
157,887
62,749
176,423
1.063
55
128,667
271,286
56,935
4,620
57,101
945,112

2020

$
106,312
203,237
235,638
98,000
52,624
465,054
1,160,865

2020

35,833
36,913
42,788
1,402
46,867
8,822
172,625

2020
$
18,663
115,714
79,348
157,911
13,712
144,098
201,233
12,519
111,629
854,827
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EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

18. Net finance loss

Interest income
Finance income

Bank charges
Interest expense
Finance expenses
Net finance loss

19. Cash flow reconciliation

Cash flows from operating activities
Surplus for the period
Adjustments for:
Depreciation and amortisation
Interest income
Interest expense
Net gain on sale of assets

Changes in assets and liabilities:

Change in trade receivables

Change in other current assets

Change in provisions and employee benefits
Change in trade and other payables

Net cash generated from operating activities

20. Related party

(a) Transactions with key management personnel

(i) Key management personnel compensation

Note

18

2021

1,374
1,374

(566)
(4,506)
(5.072)
(3,698)

2021

$
1,161,358

365,513
{1,374)
1,034
(122,054)
1,404,477

(106,949)
(4,354)
3,893
(535,942)
761,125

2020

4,077
4,077

(1,228)
(20,282)
(21,510}
(17,433)

2020

$
888,831

277,359
(4,077)
3.820
(38,912)
1,127,021

59,680
(5,499)
(54,093)
562,917
1,690,026

Any person having authority and responsibility for planning, directing and controlling the activities of an
entity, directly or indirectly, including any committee member (whether executive or otherwise) of that

entity is considered key management personnel.

Key management remuneration is comprised of short-term, long-term and post-employment employee
benefits of $5633,726 (2020: $273,635). The total number of key management personnel included for 2021

is 8 (2020: 8).
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EPIS Incorporated
Notes to the financial statements
For the year ended 30 June 2021

21. Contingencies
In the opinion of the Members, the Association did not have any contingencies at 30 June 2021 {2020:
nonej.

22. Commitments

During the year ended 30 June 2021, the Association did not enter into any commitments (2020: none).

23. Subsequent events

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the Association, the results of those operations or the state of
affairs of the Association in future financial years.
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EPIS Incorporated
True and fair certification by members of the Committee
For the year ended 30 June 2021

1. In the opinion of the Members of the Committee of EPIS Incorporated (‘the Association’):
(a) the Association is not publicly accountable nor a reporting entity;

(b) the financial statements and notes, set out on pages 3 to 22 are in accordance with the Associations
Incorporation Act 2015, including:

(i) giving a true and fair view of the Association’s financial position as at 30 June 2021 and of its
performance, for the financial year ended on that date; and

(ii) complying with Australian Accounting Standards — Reduced Disclosure Requirements and the
Associations Incorporation Act 2015; and

{c) there are reasonable grounds to believe that the Association will be able to pay its debts as and when
they become due and payable.

Signed in accordance with a resolution of the Committee:
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Liability imited by a schemie approved wunder Professional Standards Legislation.

PINSTITUTE OF
;gg%{lcNTANTS‘
EAST PILBARA INDEPENDENCE SUPPORT INCORPORATED
INDEPENDENT AUDIT REPORT

FOR THE YEAR ENDED JUNE 30%* 2021

To the Members of East Pilbara Independence Support Inc.
Report on the Audit of the Financial Report

Opinion

I have audited the financial report of the East Pilbara Independence Support Inc (EPIS} which comprises
the Committee’s Report, Statement of Profit or Loss and Other Comprehensive Income, Statement of
Financial Position, Statement of Changes in Equity, Statement of Cash Flows, Notes to the Financial
Statements (including Statement of Significant Accounting Policies and other explanatory notes) and the
True and Fair Certification by Members of the Committee for the financial year ended June 30t 2021.

In my opinion the financial report of EPIS has been prepared in accordance with Division 60 of the
Australian Charities and Not-for-profits Commission Act 2012, including:

a) Giving a true and fair view of the registered entity’s financial position as at June 30" 2021 and of
its financial performance for the year then ended; and

b) Complying with the Australian Accounting Standards and Division 60 of the Australian Charities
and Not-for-profits Regulation 2013.

Basis for Opinion

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
Standards are further described in the Auditors Responsibility for the Audit of the Financial Report section
of my report. | am independent of the registered entity in accordance with the ethical requirements of
the Accounting Professional and Ethical Standards Boards APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to my audit of the financial report in Australia. | have also
fulfilled my other ethical responsibilities in accordance with the Code.

I believe that the audit evidence that | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Information Other than the Financial Report and Auditor’s Report Thereon.

The responsible entities are responsible for the other information. The other information comprises the
information included in the registered entity’s annual report for the year ended 30 June 2021 but does not
include the financial report and my auditor’s report thereon.

My opinion on the financial report does not cover the other information and accordingly | do not express
any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report, or
my knowledge obtained in the audit or otherwise appears to be materially misstated.



if, based on the work | have performed, | conclude that there is a material misstatement of this other
information, { am required to report that fact. | have nothing to report in this regard.

Responsibilities of Responsible Entities for the Financial Report

The responsible entities of the registered entity are responsible for the preparation and fair presentation
of the financial report in accordance with Australian Accounting Standards and the ACNC Act, and for such
internal control as the responsible entities determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error.

In preparing the financial report, responsible entities are responsible for assessing the registered entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the responsible entities either intends to liquidate the
registered entity or to cease operations, or has no realistic alternative but to do so.

The responsible entities are responsible for overseeing the registered entity’s financial reporting process.

Auditor’s Responsibllities for the Audit of the Financlal Report

My objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material If, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the registered entity’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by responsible entities.

Conclude on the appropriateness of the Committee’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the registered entity’s ability

to continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in our [my] auditor’s report to the related disclosures in the financial report or, if
such disclosures are inadequate, to modify our opinion. My conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the registered entity to cease to continue as a going concern.



Evaluate the overall presentation, structure, and content of the financial report, including the
disclosures and whether the financial report represent the underlying transactions and events
in a manner that achieves fair presentation.

| communicate with the responsible entities regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies In internal control
that | identify during my audit.

Basis of Accounting

Without modifying our opinion, | draw attention to Note 2 to the financial report, which describes the
basis of accounting. The financial report has been prepared to assist EPIS Inc. to meet the requirements of
its Constitution, the applicable Accounting Standards and other professional reporting requirements. Asa
result, the financial report may not be suitable for another purpose.

Auditor’s Opinion
in my opinion, in all material respects the financial position of the EPIS Inc. as at 30* June 2021 and of its

financial performance for the year ended on that date complies with the accounting policies described in
Note 2 to the accounts.

Signed at Roleystone this 26* day of October 2021

r~

Ray Manus MIPA AFA

ARALUEN ACCOUNTANCY
57 Ridgehill Rise
Roleystone WA 6111



AUDITORS INDEPENDENCE DECLARATION
TO THE COMMITTEE OF
THE EAST PILBARA INDEPENDENCE SUPPORT INC.

I declare that to the best of my knowledge and belief, during the year ended 30™ June 2021 there
has been:

@.) no contraventions of the auditor independence requirements as set out in the
Section 307C of the Corporations Act 2001 in relation to the audit; and

(ii.) no contraventions of any applicable code of professional conduct in relation to the
audit.
Name of Firm: Araluen Accountancy

Name of Principal: ~ Raymund McManus

1
Date: 26™ October 2021
Address: 57 Ridgehill Rise,

Roleystone WA 6111



	Annual Report 2020-2021.pdf
	SIGNED 2020-21 Audited AFS.pdf
	2020-21 Audited AFS.pdf
	SAdmin21121411150.pdf
	2020-21 Audited AFS
	SAdmin21121411160.pdf
	2020-21 Audited AFS


